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Some Issues and Satigics about China’ s GDP

Sng Xiaochuan
(Chongging Techrology & Business University ; San Diego Mesa (ollegd

Abdract: This pgper explores the badc concept of P measure and its limitations in a higorical pergective. Paticuarly, it
shows how the government’ s decadesold counting sysem misses the growing portion of DPintangble invesmert , and fails to
capture the emergng knowl edge based ecoromy. The pgper has reassessed the Chinese ecorony , its podtion and impact in this
drameticaly evolving gobal ecoromy. The main arguments of the paper are: the current @P measures do ot include the non
market economic activities, underground ecoromy , and leisure time; underedimate the value and growth potentia in service
sector; have o way o tracking the hillions of dollars conpanies gend each year on inrovation and product desgn, brand
bulldng, employee training, or any o the other intangble invegments; miss the ragpidy increasng knomedge conponent ,
egecidly the education invesment in the Chinese ecoromy. The paper concludes that, due to higoricd , culturd , and
ingitutiona factors, these omissons and underegimeates in China are much bigger than those of indudrid countries and the other
developing courtries, therefore, the actud Chinese ecoromy and its growth rate, eecidly its growth potertiad are much larger
than the officid gatidics.
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